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1 Executive Summary

1.1 Introduction

Euromex is a non-life insurance company and moeeifipally legal protection. It operates under the
legal form of Limited Liability Company. Euromex mrt of, and strongly embedded in the Baloise
Group (owned by Baloise Holding Ltd, SwitzerlandSwiss based financial services provider, which
offers insurance and pension solutions).

The purpose of this report is to satisfy the publisclosure requirements under the "Insert specific
implementation act of your country" including theoh#ncy Il Directive 2009/138/EC, the
Commission Delegated Regulation (EU) 2015/35 arnel HROPA Guidelines on Reporting and
Disclosure. The elements of the disclosure relatbusiness & performance, system of governance,
risk profile, solvency valuation and capital managet.

1.2 Highlights 2016

Euromex is operating in a rapidly changing envirenincharacterized by innovations and new risks
(cyber risks, green energy, telematics, ...), whioh ianpacting the product offering, an economic
situation with upcoming disruptive business modelsanging customer behaviour towards self-
servicing, consolidation and internationalizatioh tbe corporate customer market, a competitive
market with continuous pressure on premium, amrargee distribution with hampered growth of
sustainable enterprise broker channel due to ciolagimin, and European and Belgian legislation with
specific attention on distribution, transparency aonsumer protection.

Euromex is relying on innovation, agility and artrepreneurial culture — without neglecting our core
insurance business.

Innovation can be found within the product gammezafomex. On a recurring basis the company
assesses the products she offers and adapts thbendarrent client needs. In this mission we want
listen to the voice of the customer by offerindiart based approach that fits our core valuedieftc
focus, simplicity and transparency.

During 2016, Euromex was focused on full and furtineplementation of Solvency Il. The already
existing sound system of governance was furtheramrdd especially in the area of operational
excellence via the internal control system. In 8ystem of governance the important role of thle ris
management function has been futher formalizedofaax continued embedding risk management in
the company and decision taking processes. Eur@mésd its year 2016 with a conformable solvency
Il ratio of 119%.

In 2016 Euromex focused on profitable growth wiime, transparent products and services,
customer focus and result give the best serviaugir the broker distribution channel.
Profiling Euromex the following actions were taken

- We reorganized internally by servicing our clieptx region instead of via type of claims. This
increases simplicity for the customer as he hag @mé contact person within Euromex.

- Within the framework of Simply Safe, our clientsnazome to us with their question even before a
claim arose. This service finds its origin withimet mindset of prevention where the client is
encouraged to contact Euromex and request for &jate in order to prevent that claim.

Thanks to this mindset of prevention Euromex wasrtmluce an excellent BGAAP underwriting result
over 2016 of 9,5 Mio EUR (8,8 Mio EUR after Reirsunice).

Bale Group
]
Euromex NV / Prins Boudewijnlaan 45 — 2650 Edegevaiv.euromex.be
Verzekeringsonderneming toegelaten onder nr. 046@rmde controle van de Nationale Bank van BettgéBerlaimontlaan 14, 1000 Brussel
RPR Antwerpen 0404.493.859



1.3 Business and Performance
Strong profit despite uncertain economic situation

Euromex generated a strong net profit in 2016 @& Mjo EUR (in accordance to the Belgian
Accounting Standards BGAAP). The year was shape@dpnomic policy uncertainties stemming
from the vote for Brexit and the US election. Framoperating perspective, the focus at Euromex was
on maintaining the strong technical result that pleeformed the previous years and control the
expenses.

S.05.01. Premiums, claims and expenses - Non-Life

2016.12
Net
EUR '000
Premiums earned 58,118.7
Claims incurred 22,0039
Changes in other technical provisions 0
Total Expenses 27,2347
Annual result 8,880.1
Combined ratio 84.7%

1.4 System of Governance
We practice sound, responsible corporate governance

As a company that adds value, Euromex attacheg gmgertance to practicing sound, responsible
corporate governance.

The system of governance in place at Euromex isidered as adequate to the nature, scale and
complexity of the risks inherent in the companylsibess. Adequacy is deducted from the governance
principles and framework in line with regulatorytgrements. Furthermore, the Fit and proper process
applied, together with the company's Code of Cohduasure the adequacy of key personnel such as
the adequacy of key functions implemented accortbrgolvency Il regulation.

1.5 Risk Profile
All material risks are identified, assessed and maged.

All risks as defined in the Baloise risk map arsessed on a regular basis by taking into accosit ri
mitigating measures in place. Risks are assessadottom-up process by the functional department
responsibles (risk owner and risk controller) aatidated by the risk management function.
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1.6 Valuation for Solvency Purposes

Valuation principles and results are presented wrmgh the Solvency Il and local accounting
framework. Significant differences between thesamiworks are documented. This not only
comprises differences in valuation principles, &lgb differences in recognition and/or in classitficn

of certain assets and liabilities.

S.02.01 Balance Sheet - Local GAAP and Solvency Il Valuation

2016.12
Solvency Il LocalGAAP Difference
EUR '000
Total Assets 168,570.5 159,359.2 9,211.3
Total Liabilities 117,780.1 118,299.3 -519.3
Excess of assets over liabilities 50,790.4 41,059.9 9,730.5

1.7 Capital Management

Despite of difficult market environment Solvency IIQuotes are at a healthy level.

Despite the difficult market environment the Soleehl quote for the Euromex was a solid 119% at
the end of 2016. The legal requirement to holdisiefit own funds to cover the solvency capital

requirement has therefore been fulfilled.

S.23.01 Solvency Position

Total
EUR '000
Total available own funds to meet the SCR 47,790.4
Solvency Capital Requirement 40,212.8
Solvency Il Ratio 118.8%
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2 Business and performance (A - Article 51(1)(a))
2.1 Business (A1)
2.1.1 General information

Euromex is a mono branch Belgian insurance comppagialised in legal assistance since 1948.

It operates under the legal form of a Limited Lidypi Company ('Naamloze vennootschap'). The
'‘Nationale Bank van Belgi€' ('NBB') represents thsponsible supervisory authority. The external
auditor is Ernst & Young Bedrijfsrevisoren CV, Béeetlaan 2, 1831 Diegem, represented by C.
Wymeersch..

Baloise Belgium NV, (with registered office at Fasforug 16 2600 Berchem, BELGIUM) is the main
(99,82%) shareholder of Euromex. 0,18% is ownedMigyno-Immo NV (with registered office at
Posthofbrug 16 2600 Berchem, BELGIUM). Euromexast jof, and strongly embedded in the Baloise
Group (owned by Baloise Holding Ltdat 21, Aeschengraben, 4002 BassV|TZERLAND), a Swiss
based financial services provider, which offersirasice and pension solutions.

At the end of 2016, in addition to its Swiss andgB®n activities, the group has relevant foreign
operations in Germany, Luxemburg and Liechtenstein.

An active interaction is established between Ba&ldBelgium NV and Euromex, based on, a.o. the
presence of Baloise Belgium representatives Euronbmard of directors, and the extensive

management reporting procedures. Important synergiest, a.o., in financial reporting, asset

management, actuarial services and in risk manageme

In 2016, Euromex realized a total business volufréd¢y Mio EUR in premium earned.

2.1.2 Significant business and geographical coverage
2.1.2.1 Main business lines and geographical areas

In 2016, Euromex realized a BGAAP gross earned pnenvolume of 60,7 Mio EUR, that is the sum
of inclusion and seperate production.

Per 31/12/2016, the corresponding BGAAP techniaalvigions amounted to 105,6 Mio EUR
concerning the external claims payments and tleenat claims costs.

As a mono branch insurer Euromex provides servithe legal expenses insurance business

The premium volume is almost fully realised in Befg with highest concentration in the Flemish
part of the country.

2.1.2.2 Significant business or other events

In 2016, a new organizational structure was robeat] in order to respect the governance circular of
the NBB. The four key functions are operationatigependent

The company continues to invest in a profitableaghovia brokers.

! Baloise Group's supervisor is the Swiss 'Financial Market Supervisory Authority (‘FINMA'), and can be
contacted at Laupenstrasse 27 — CH-3003 Bern.
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Even though the non-life insurance business isdasseptible to the low interest rate environmtna,
company closely monitors the market evolutions wétspect to the interest and spread risk and igvest
in high quality assets.

In general, external developments like technoldga®anges, access to big data, use of portable
devices by customers... are more and more impachiegirisurance market. Euromex is closely
monitoring these evolutions, and is actively exipipthe opportunities these developments offer.
Finally, regulatory changes (IDD, Assurmifid ,Sateg Il...) are also heavily impacting the way
insurers conduct their businesses and interact wWitir customers, resulting in strong market
competition. The company's customer centricity apph perfectly fits within these developments

2.2 Performance of underwriting activities (A.2)

2.2.1 The overall performance under BGAAP

The following table summarizes the P&L account afdnex under BGAAP over the actual and the
previous reporting period. There have been no n&janges in the range of activities (like mergers,
transfers of material insurance portfolio's) durthg reporting period, hence, as such, the congaris
between both data is meaningful.

The next subsection will further analyze the undeimg component of the technical results.

S.05.01. Premiums, claims and expenses - Non-Life aggregated

2015.12 2016.12
Gross Gross

EUR '000

Premiums earned 58,956.6 60,696.9
Claims incurred 22,717.4 23,942.8
Changes in other technical provisions 0 0
Total Expenses 26,445.8 27,234.7
Annual result 9,793.4 9,519.4
Combined ratio 83.4% 84.3%

2.2.2  The underwriting performance of the non-life activity under BGAAP

The underwriting performance is considered at thafgio level. In addition to the underwriting
related P&L elements (i.e. premiums, claims inblarges in reserves and expenses), the usualsatio i
a relevant indicator for the assessment of the mvriteng performance. Both the situations before an
after reinsurance are considered.

S.05.01. Premiums, claims and expenses - Non-Life aggregated

2016.12
Gross Net

EUR '000
Premiums earned 60,696.9 58,118.7
Claims incurred 23,942.8 22,003.9
Changes in other technical provisions 0 0
Total Expenses 27,234.7 27,234.7
Annual result 9,519.4 8,880.1
Combined ratio 84.3% 84.7%

Baloise Group
]
Euromex NV / Prins Boudewijnlaan 45 — 2650 Edegevawv.euromex.be
Verzekeringsonderneming toegelaten onder nr. O#4@8rode controle van de Nationale Bank van BetigéBerlaimontlaan 14, 1000 Brussel
RPR Antwerpen 0404.493.859



10

With a gross underwriting result of 9,5 M EUR, then-life underwriting activity clearly provides a
large contribution to the company's total resufte Tombined ratio of 84,3 % confirms the profitapil

of the non-life activity as a whole. It confirmsetladequacy of the company's pricing policy. This
reflects the company's efforts to reduce its caststo focus on efficient processes. Moreoverriat st
follow up of the underwriting result allows the cpamy to identify unfavorable risks, and to take
appropriate action wherever needed.

Further, reinsurance had a small negative contabub the total result.

2.2.3 The underwriting performance of the life activity under BGAAP
Not applicable

2.3 Performance of investments activities (A3)
2.3.1 Overview of the investment performance as per financial statements and current income

In 2016, financial markets were further charactatiby persistently low interest rates, even though
they have known a significant related to the Anaarielections while equity markets which performed
very well. Euromex did not significantly change @sset allocation, and kept the large majorityt®f i
assets invested in bonds. However, it continuofisé/tuned its investment mix in view of investment
opportunities which offer optimal return with actaple risk.

In this way, a slight increase of the fraction aijrporate bonds was realized in detriment of
government bonds.

Under the given asset allocation, the large majoot Euromex investment income (86%) are
recurring, as is clear from the table below. Fa@ Ilonds portfolio, this recurring income corresmond
to earned interest as well as changes in the balnie \of the bonds w.r.t. amortization of agio/disag
and provides a stable income.

Thanks to the low interest rate climate, in 2016rdfnex had a large amount of available capital
gains, of which a limited fraction was realizedctntribute to the investment income. This was also
the case for equities.

Income and expenses from investments by asset class

Charges &

Total
Expenses

Bonds Equities Other

EUR '000
Income and expenses from investments

Investment income 3,197.8 288.6 5.0 -403.3 3,088.1

2.3.2 Gains and losses recognized directly in equity
Under BGAAP, there are no gains or losses thatemegnized directly in equity.

2.3.3 Investments in financial instruments based on repackage loans
At YE2016, Euromex has no investments in SSL'si(Beecured Loans).

2.4 Other significant income and expenses

In addition to the elements discussed in the sest&bout underwriting and investment performance, a
few other elements with significant impact on tieenpany's profit and loss have to be mentioned.

The company's P&L account was impacted by'othststéor an amount of 1,3 Mio EUR.

Euromex has no material lease contracts.

2.5 Other relevant information (A.5)
No further information
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3 System of Governance (B - Article 51(1)(b))

3.1 General information

3.1.1 Governance structure : overview
3.1.1.1 Board of Directors

The Board of Directors is composed of executive moaexecutive directors appointed by the General

Shareholders Meeting for a renewable term of etaoat six years.

The Board of Directors meets at three times a yeat every time the interest of the company

demands. The Board of Directors has i.a. the fallgumissions:

- Definition of general policy and strategy, goalsl amalues of the company;

— Approve and regularly evaluate the policy structamganization, internal control and independent
control of the company;

- Regularly check whether the company has an efteativernal control system concerning the
reliability of the financial reporting process;

— Approve and regularly evaluate the lines of theegahpolicy and strategy of the company,
including with respect to:

Commercial policies and structures

Risk profile, policies and management

Capital Adequacy

Outsourcing

Business continuity
o0 Integrity and customer acceptance conflicts

- Supervise the management;

-~ Take note of the important findings of the indepawtccontrol of the company, the auditor and the
NBB and FSMA, where appropriate through specializetimittees set up by the Board.

O O O0OO0Oo

3.1.1.2 Executive Committee

The managing directors make up the Executive Coteeniesponsible for the effective management of
the enterprise.

The Executive Committee meets weekly. Periodic nspare submitted to this committe on the main
issues and business risks. This committee acting esllegial, subject to the allocation of specific

responsibilities to individual Managing Directors.

The Executive Committee forms a college that jgintpreferably by consensus, if not a majority -

comes to decisions. The members are loyal to tbisidas taken.
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The Executive Committee has i.a. the following aiss:

—

Responsible for the management of the enterprisetacand the development of the governance
and management structure;

Monitor the line management and compliance withaksigned competences and responsibilities,
as well as the reporting;

Do proposals to the Board for determining genemicp and strategy of the company and the
communication the board of all relevant informatadrout the taken decisions;

Responsible for the organization and managemettteointernal control system and procedures, in
particular the independent control;

Organize a system of internal controls that pravidEasonable assurance regarding the reliability
of the internal reporting as well as the finanecgporting process so that the financial statements
are in accordance with the applicable accountifesru

Report to the Board on the financial position ¢f tompany and all the aspects that are necessary
for the board to fulfill its tasks properly;

Report to the National Bank regarding the finana@#uation, structure; internal controls and
independent control functions (internal audit aadhpliance).

Notwithstanding the collective responsibility bketexecutive committee specific tasks are assigmed
the different members.

3.1.1.3 Specialized Committees of the Board of Directors (composition, functions, working)

The Board appointed an Audit and Risk Committest @Remuneration Committee.

The Audit and Risk Committee is composed of two-egacutive directors, including one independent
director. The Audit and Risk committee meets astigdavice a year and reports to the Board of
Directors.

The Audit Committee has the following tasks:

—

—

Overseeing the financial reporting process andrtegrity of the financial statements;

Monitoring the effectiveness of the systems andcfions for internal control and risk
management;

Monitoring the internal audit and relevant actedj including the audit plan, take note of the taudi
reports, to ensure that the Executive Committedl she appropriate steps to remedy the
shortcomings which have adopted by the internaiters]

Monitor the statutory audit of annual accounts emisolidated accounts, including the compliance
with the questions and recommendations formulaged#t by a certified public accountant;
Reviewing and monitoring the independence of theusbry auditor, with particular attention to the
supply of additional services to the company aa fierson with which it has close links;

Report regularly to the Board on the exercise efthgks, at least on the annual and consolidated
financial statements and periodic information & émd of the financial year and at the end of the
first half.

Provide the Board of Directors recommendations lan dppointment and reappointment of the
auditor's independence and remuneration.

TheRisk Committee has the following tasks:

—

—

—

Provide advice to the Board on the current andréutisk tolerance and risk strategy;

The Board of Directors to assist in the exercisemmiitoring the implementation of the risk
strategy by the Executive Committee;

Monitoring the effectiveness of the governanceaystand risk management function.
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The Audit and Risk Committee can receive specifissions from the Board of Directors, is
completely independent in the execution of thesesions, and reports regularly to the Board of
Directors until the completion of the assignment.

The Remuneration Committeehas been appointed to determine the fixed and blarimuneration

of the members of the Executive Committee in acaacd with its approved remuneration policy. The

Remuneration Committee is composed of two non-akexudirectors, including one independent

director.

The Remuneration Committee has the following tasks:

-~ The advice on the remuneration policy to be adoptethe Board of Directors and any amendment
on it;

-~ The preparation of decisions regarding remuneraparticularly those which have implications for
the risk management of the company and which therdof Directors have to decide; in the
preparation of such decisions, the Remuneration rGittee taken into account the long-term
interests of shareholders, investors and otheebtd#lers of the company, as well as the general
interest.

- The preparation of decisions regarding the remuiograof the persons responsible for the
independent control;

- Monitor the remuneration of those responsible lierindependent control.

3.1.1.4 Other Key functions

Alongside the aforementioned functions observedthiey(executive and non-executive) Directors, the

company has also created a number of appropriadependent control functions which are also key

functions.

Management monitors the implementation and orgdioiz of these functions, and uses their findings

and recommendations to strengthen the administratiuicture, organization and internal control.

Independence of these control functions mainly lve® the following elements:

- They have an appropriate statute guaranteeingnesléssary powers, resources, expertise and
access within the organization;

— They are independent of the hierarchical and orgdioinal levels of the operational activity they
have to control;

- They report both to the executive and non-execudirectors accordance to the established
procedures;

— Remuneration of persons responsible for those ifumgtis from a material point of view not
related to the profitability of the activity.

The different control functions are
- Compliance

- Risk management

- Internal Audit

- Actuarial function

They are discussed further below in this report.

3.1.1.5 The Policy framework

A key element in the company's governance framew®rks policy framework. This framework
contains all documents (policies) within the comtex Solvency Il which contain the high level
principles according to which the company organitesvorking. Policies typically contain general,
more abstract rules and guidelines which are furthenslated into processes and procedures. The
policy framework is itself also subject to detailgavernance rules, which guarantee a.o. the periodi
review of these documents.
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3.1.2 Remuneration Policy

The general remuneration policy is consistent veitid contributes to a healthy and effective risk
management. The remuneration policy and the rematinarpractices are adopted and implemented in
accordance with the business and risk strategdy prsfile, objectives, risk management practiced an
the long-term interests and performance of the @mpas a whole. Policy and practices include
measures aimed at preventing behavior or decismoosnflict with these interests.

The remuneration of the executive directors is thase creation of value and has been determined
according to the concept of remuneration as adoptedhe Remuneration Committee of Baloise
Holding.

Where remuneration includes a variable compondm, remuneration policy aims for a balance
between fixed and variable parts, so that the fixedguaranteed part of the total remuneration pgeka
is sufficient to avoid employees becoming too aejemt on the variable component, while it still
enables the company to introduce an appropriatégxible bonus policy. The fixed part of the
remuneration package depends on job market conditidile the variable part is performance related.
The appropriate balance of remuneration componeaig vary across staff members, according to
market conditions and the specific context in whithromex operates.

Individual and corporate objectives are determiaadually and include qualitative and quantitative
criteria. Qualitative criteria reflect contributido the corporate culture and the company's vaiues
action. Quantitative criteria are related to thenpany's strategic orientations and are specified in
terms of result, growth rates, combined ratio's etc

In assessing individual performance, financial aod-financial criteria are applied.

Definition of objectives, assessment of the perfamoe and determination of variable remuneration are
all integrated in the performance management psochkglividual and corporate objectives are
determined annually and include qualitative anchijtegive criteria.

The Company provides its employees with an attraaticcupational pension solution (Pillar 2) that
meets the following objectives:

- It covers the needs of its insured employees'sxgethe event of old age, death or disability and
mitigates the resultant financial consequencesfigying an occupational pension scheme based on
the principle of social partnership.

- It enables its retirees to maintain the standadiviofg to which they are accustomed by providing
them with a sufficiently high level of income repéament (combination of Pillar 1 and Pillar 2
benefits) to compensate for their loss of earnings.

- The employer makes an important contribution toftimeling of its occupational pension scheme.

The members of the Executive Committee are insumedker the pension scheme run by Baloise
Belgium. The other members of the Board of Dirextosve never been entitled to have contributions
paid to the pension fund, nor have such contribgtizeen paid to them.

3.1.3 Shareholders

3.1.4 Group Structure - shareholders with a qualified participation
The shareholders of Euromex are

— Baloise Belgium NV,

- Merno-Immo NV

Euromex is part of, and strongly embedded in th®iBa Group, a Swiss based financial services
provider, which offers insurance and pension sohsi

At the end of 2016, in addition to its Swiss andd activities, the group had relevant foreign
operations in Germany, Luxemburg and Liechtenstein.

As a Swiss financial group the Baloise Group isaurabntrol of the Swiss supervisor FINMA.
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3.1.4.1 Loans to Directors

Not applicable

3.1.4.2 Transactions with shareholders

Euromex’ reinsurance is made within the Baloise uproThis resulted in a net contribution to the
company's P&L account of 0,7 Mio EUR, and a balasiteet amount of (intra group) reinsurance
recoverables and receivables of 6,1 Mio EUR.

Operating expenses, paid to Baloise Belgium amaoumnte 0,1 Mio EUR, and covered IT, risk
management, actuarial services and asset managsemeices provided by group divisions.

3.2 Fitand proper requirements (B.2)

Euromex complies with all regulatory 'Fit and Pnopequirements. According to its 'Fit and Proper
policy', the executive committee has put in platenecessary processes to guarantee the reqfiired '
and proper' status of its key function holders. seheequirements are checked whenever such a
function is taken up, and further on an annualsbgi means of a declaration by the function holder,
but also with a periodic evaluation process corellitly the company.

3.2.1 Fit & Proper Policy

Euromex ensures that the members of the Board refcirs and the Executive Committee and those
responsible for independent control functions hauéicient expertise, and taking into account the
respective tasks assigned to individuals, to pewdgpropriate diversity of skills, knowledge and to
ensure relevant experience, so the company is redragfessionally and is monitored professionally.
The Board of Directors collectively has the appiaer qualifications, experience and knowledge
relating to at least the insurance and financiatkets, business strategy and business model, the
system of governance, financial and actuarial amglythe regulatory framework and regulatory
requirements.

On the basis of antecedents can be verified whethercan reasonably assume that a person will
perform duties entrusted to him in an honest, @gdd; independent, ethical and integrity.

3.2.1.1 Assessment

With a view to ensuring a permanent suitability fibkowing measures are taken

- Self-Assessment

- requirement for a written statement at the starerwhaking up the function in which the latter
confirms the prejudice to respect applicable FitP€oper standards for that function and will
promptly communicate any circumstance that mayebevant in this context;

-~ annual declaration of the persons assumed fit aogep that they are not aware of any relevant and
material change regarding their compliance withRhe Proper standard.

-~ Euromex challenges the self-assessments and dotaiitseresults.

3.2.1.2 Transactions with leaders
Not Applicable
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3.3 Risk management system including the ORSA (B.3)

3.3.1 The risk management system

A key methodological element in Euromex risk mamaget system is the Risk Map, in which risks
are categorized at different levels of aggregatiorprovides the basic taxonomy along which the
company organizes the identification, assessmeonjtoring and mitigation of the risks to whichist
exposed. The high level of granularity supportseapdand broad integration of the risk management
activity throughout the different levels and donsaof Euromex’ activities. The risks are categorized
under the following building blocks

- Business risks

- Investment risks

- Financial structure risks

- Business environment risks
— Operational risks

- Information/Leadership risks

In order to monitor and manage the risks listedthia Risk Map, Euromex has implemented a
comprehensive risk management system throughowhitde organization. Herein, Euromex follows a
holistic approach to an integrated risk managerfantisk identification, management and evaluation
in the areas of ICS, compliance and risk managenhe@iddition to purely financial risks, operatibna
and strategic risks as well as reputation risksa@mdpliance risks are also recorded and assessed.

The half yearly risk assessment process alongishkewap involves representatives of the operational
departments, as the "first line of defense", feritkentification, assessment, monitoring, mitigatmd
reporting of the risks the company is exposed torévtetailed information on how the different risks
are specifically managed, can be found in the @rdpisk Profile'. The risk management function, as
the "second line of defense" controls and integréite reported risk position and guarantees further
reporting to the Executive Committee and the Baoafrdirectors. Annually, the risk management
function thoroughly reviews the assessments byfitseline' operators.

Adequate reporting processes, covering the aforgomed procedures as well as the extensive internal
control system, are in place, guaranteeing thaBtieed of Directors, the executive committee, iBk r
management function and the Asset Liability andkRBommittee (Alco Rico) always receive all
relevant information allowing to follow up the coampy's risk position.

Furthermore, the solvency Il standard formula, Whgused by the company for regulatory purposes,
provides an additional framework which is in partér useful for measurement of risks, from the poin
of view of the quantitative risk management at lénel of the higher aggregations of risks and the
capital management in relation to the company'sadivesk position.

The strategic choices concerning risk and capithagement are integrated into the business strategy
When defining the business strategy and its tréinslanto business practice, eg. In the busineas,pl
the principles of risk management and risk toleeatimits are taken into account. The Executive
Committee, which includes the Risk Management foncis represented by the CEO, monitors
compliance with the conditions for the types oksiso endorse the company is willing, on profitepil

of conduct, and on the above-mentioned limit system

The strategy for managing the individual risks lbase the risk map is fully integrated into the
organizational structure.

The established procedure for decision-making moe ensures compliance with the various
elements of the risk management system. Alco Riagspas a central advisory crucial: representatives
of different business sectors lay there all deosiavith potentially significant impact on the risk
position of the company for.
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Risk management is thus embedded in the decisidirngarocesses. The effectiveness of the risk
management system is confirmed by the incurred risid by the effectiveness of the risk managing
and mitigating measures taken. Risk managementelated systems and processes are continually
being further developed and revised in order torguiae their long-term efficiency and to enhance
them on an ongoing basis.

The appropriate governance for risk managementuppated by the company's governance
framework in its policy framework. This frameworkrntains all written documents (policies) within
the Solvency II framework providing the high levetfinciples according to which the company
organizes its working, both in addressing the risks exposed to, and in organizing its activitins
general. These policies furthermore fully complyha$tandards and Policies issued at the levelef th
Baloise Group.

Euromex’ policies typically contain general rulesdaguidelines which are further translated into
processes and procedures.

The policy framework is itself also subject to dieth governance rules, which guarantee a.o. the
periodic review of these documents.

3.3.2 ORSA process

In the ORSA process, the company documents itsesurand derives its future capital needs in
function of its future risk exposure, as projectadline with the company's business planning
assumptions. In turn, these projected capital ngedgide crucial input in the development of the
company's business strategy and planning, whichiatsudes capital planning.

The principles underlying the ORSA process areribhed in the company's ORSA policy. The regular

ORSA process is performed on an annual basis byristhkemanagement function, the results are

presented in a written ORSA report which is disedssith, and reviewed and approved by the

Executive Committee and the Board of Directors. pracess includes, a.o.,

- The verification of the continuous compliance wiitle regulatory requirements regarding technical
provisions and required capital, as well as with dompany's own risk appetite, and this under
normal and stressed conditions;

- The assessment of the own solvency needs giveooth@any's risk profile, both from a 'point in
time' and a 'forward looking' point of view;

- The assessment of the sensitivity of the solvemsytion to specific factors and circumstances,

- The assessment of the appropriateness of the de#giom of the current solvency requirements

During the ORSA process, systematic interactiordgilace between the risk management function
and the management, e.g. in view of the ongoingnkas planning activities and w.r.t. stress testing

The validated results are disclosed to, and digcbssth all stakeholders within the company.

On top, the ORSA process provides the companysesgy needs as the maximum of both the

regulatory Solvency Il capital requirement using gtandard formula, and the amount that is required
under SST regulation, and calculated using ther(iatl) risk model of the Baloise Group.

3.3.3 The risk management function
Euromex’ risk management function, which operaiesctly under the responsibility of the CEO, has
the following responsibilities :

-~ To detect, measure, manage and report all signifitsks to which the company is exposed

- To participate actively in the definition of thekistrategy in alignment with the group strategy

- To participate in all management decisions whicteha significant impact on the company's risk
position

-~ To provide a complete overview of the risk to whible company is exposed.
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This further includes

- The assistance of the Board of Directors, the BxeelCommittee and the other functions in view
of the efficiency of the risk management system

-~ The definition and implementation of risk measurammethodologies and control processes in
compliance with the regulatory requirements anihie with the group approach.

— The monitoring of the company's risk managementsysand general risk profile

-~ The regular reporting on the company's risk exposund the ad hoc escalation in case of critical
risks

— Advising the Board of Directors and the Executivan@nittee in risk related matter

- The identification and assessment of new and anwergks

- The fulfilment of regulatory requirements and tlatacts with the supervisor.

3.4 Internal control system

3.4.1 Internal control system overview

Within the company's integrated and companywidk m&nagement approach, the Internal Control
System (ICS) is one of the most important compadffectiveness, traceability and efficiency dof th
implemented control processes are important pri@sipnderlying the design and implementation of
the internal control.

The Board and executive committee are responsibtetlie implementation of an adequately
functioning internal control system with the regairevel of development. Strategy and objectives ar
defined in the company's internal control policheTBoard of Directors is responsible for ensuring a
adequate control over the effectiveness of the b@She management, and annually assesses the
results of the scoping of the ICS.

The policy concerning the internal control systeroludes a set of measures that should allow with
reasonable assurance for the responsibility ofrthragement of the insurance company that:

- Business is organized with well-defined objectives;

— The resources are used economically and efficiently

- The laws, regulations, and general policies, ptamsinternal regulations are complied with
— The risks are known and are adequately controtigatdtect the assets;

- Financial and management information is honesttarstworthy;

Hence the company's internal control system cowetsonly the financial reporting but also the
compliance and operational risks at entity, proeessIT level.

Euromex has assigned an ICS officer. He reportsiahynon the current ICS situation (points of
improvement, risk situation). He is responsible the communication within the company. He
supervises the entire ICS system, is responsilieitfoquality, including staff training, and its
continuous improvement.

3.4.2 Compliance function

As a key function within Euromex integrated riskkmagement, the compliance function, which acts
under the responsibility of the CEO, monitors andmotes compliance with the company standards
and regulations necessary for the preservatioh@public trust, integrity and good reputation o t
company. By monitoring the company's remaining sxpe to compliance risks, it contributes to the
company's entity wide risk management.

The principles on which the organization and impentation of this function are based, are inscribed
in the company's compliance policy. Essential ieoceing its functions are its independence, its
preventive and proactive approach, its strong matismn in the company's general governance
framework and its interaction with the other cohfumctions like risk management, actuarial funetio
and internal audit.
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As a key function, the compliance Officer has direccess to the Board of Directors, the Executive
Committee, the Audit and Risk Committee or the trdwithout having to justify it. The compliance
function reports to the Board and the Executive mittee.

Assessment of the residual exposure to compliaelezed risks is made on a regular basis, and in
methodologically integrated is the company wid& assessment process. The assessment at YE2016
confirmed that all compliance related risks werecadtely managed.

3.5 Internal audit function (B.5)

3.5.1 Internal audit: organization and governance

Euromex’ Internal Audit area covers the systemasisessment of the adequacy and effectiveness of
the company's processes and of the correspondamgents of risk management, control and
governance. On the one hand, the internal Audittfan ensures that the processes take place as
intended and supports the achievement of the coytgaanbjectives. On the other hand,
recommendations are made to improve the efficieany profitability of these processes. The
principles governing the company's internal augipraach are inscribed in the company's Internal
Audit Policy.

Internal Audit is authorized to perform audits thgbout Euromex organization. Internal Audit
possesses extensive, unlimited rights to informatimspection and control, which are necessaryt for

to fulfil its assignments. A system of close follay of its recommendations guarantees the effective
remediation of identified issues.

The establishment of the audit planning is essiyntiak driven, and takes into account input obéal

from sources like half yearly risk assessmentgriuews with executive directors, an 'Internal iaud
Watchlist' and external benchmarking.

Although Euromex has outsourced its internal auditction to Baloise Belgium, the final
responsibility, including the necessary controlggaures remains at Euromex.

3.5.2 Independence of the internal audit function .

The Internal Audit function is organizationally egendent from the operational business activities.
Internal Audit functionally reports to the chairmahthe Executive Management and has unrestricted
access to the Executive Committee, and the Boalirettors / Audit Committee.

3.6 Actuarial function (B.6)

Within Euromex’ governance framework, the actuafigiction has several responsibilities which
include the coordination of the calculation of teehnical provisions and the assessment of theathver
underwriting policy and the reinsurance program.rélgenerally, it contributes to the effective
implementation of the Risk Management System .

The principles on which the organization and impeatation of this function are based, are inscribed
in the company's actuarial function policy.

The Actuarial Function is independent of hierarahiand organizational levels of the activity lines,
business units and the revenue-generating depadraerEuromex they have to control.

It undertakes its duties in an objective and faanmer, and is also subject to the company's Fit &
Proper requirements.

The actuarial function works in close collaboratwith the other control functions. It has directess

to the Board of Directors and the Executive Conmemitto which it also provides its opinions.

Although Euromex has outsourced its actuarial fonctthe final responsibility, including the
necessary control procedures on the external seprivider remains at Euromex.
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3.7 Outsourcing

Euromex considers that the outsourcing of sometofervices, activities or functions can, under
certain conditions be beneficial for the compangwdver, outsourcings are always subject to strict
conditions which are specified in the company'ssOuitcing policy.

According to this policy, each possible outsouradfigritical or important services of activitiessht

be thoroughly analyzed before the decision to auts can be taken, and a strict procedure and
governance have to be complied with, both during fineparation and execution phase of the
outsourcing.

For strategic activities, the approval of the Boafdirectors is required, and in all cases, Eunome
remains responsible for the provided services atidites. External service providers must not only
prove their financial and operational solidity, fhmaust also have reliable internal control procedur
and the quality of their processes and systems Idhguarantee compliance with Euromex’
requirements in terms of IT security, data protecind confidentiality.

3.8 Any other Information (B.8)

The Company has assessed its corporate governgsteamsand has concluded that all relevant
information with respect its system of Governanoeview of its regular disclosure reporting hastbee
communicated in the other sections of the chaBimtém of Governance' of the current report.
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4 Risk Profile (C - Article 51(1)(c))

Overview

Euromex is a mono branch insurer legal assistahae provides access to the legal system to her
insured policyholders. Largest risk for the compa@nyan incorrect pricing of the future risk and an
excess of legal expenses when settling a case.

Given the company's strategy to highly match thehcllow structure of its assets with that of its
liabilities, the net exposure to the interest iatémited (i.e. in terms of changes in the owndardue
to changes in interest rates).The most substamigket risk is then the credit spread risk, whigh i
followed up very closely, and for which ample maasulike limits w.r.t. the quality or rating of the
counterparties hold.

Further, the company has well mitigated its expesarequity risk by using derivatives.

4.1 Underwriting risk Non-Life (C.1)

Euromex mainly underwrites insurance risks of imtlrals and small and medium-sized enterprises.
However, the company is also further expandin@dtsvities in the south of the country after having
acquired Audi which was already active in this nesidegment.

Euromex’ underwriting activities are strongly emdbed in its general risk governance. Starting from
the company's general risk strategy and risk ajgpetiear underwriting instructions and underwgtin
guaranteeshave been developed in terms of whids typrisks qualify for acceptation, and in termis o
underwriting limits w.r.t. amounts insured. Thisgéther with an adequate reinsurance plan, will
guarantee that exposure to underwriting risk stagdl in line with the company's size and risk
capacity.

Written documents like policies and procedures fdime these instructions and provide further
guidance for the processes that have to be follpeed for the responsibilities that are assigneithéo
respective staff members.

At YE 2016 the underwriting risk for Euromex mouthigp to 36,6 Mio EUR.

4.1.1 Risk Exposure

As a legal assistance insurance company Euromexides access to the law for the insured
policyholders. In case of a conflict the compangvtes the policyholder with advise, the necessary
legal assistance provided, possibly by a lawyed, #ue technical expertise of an expert. Due to the
nature of the business written the company is rpbged to catastrophe risk.

4.1.2 Risk Concentration

Under the concentration risk, a cumulative accath of individual occurrences of incentives is
considered, which can lead to a significant burdanthe insurance business. As provider of legal
services in case of a conflict Euromex is only efe by a risk concentration in a second ordeasec

of natural catastrophe or disaster. Therefore Earois in this case not impacted by catastrophes.
Clumping and concentration risks can occur botlthenactive and on the passive side. As an example,
the insurance of a customer from the industry daditvestment in shares of the same company is
mentioned. Euromex counteracts risks of this kipdliversifying its business in both areas.

It cannot be forgotten that Euromex is a mono Hmaimsurance company. Any event, internal or
external, most probably hits the entire companya@arinot be compensated by other business lines.

4.1.3 Risk Mitigating

Reinsurance is the main risk mitigating technique the company's exposure to the non-life
underwriting risk exposure and the related conesioin risk. The active reinsurance program of
Euromex is incorporated in the Baloise Belgiumnserance program and consists of a quota share and
an excess of loss.
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4.1.4 Risk sensitivity

As a monobranch insurer it is clear that the corgparsensitive with respect to concentration risk o
its business. Within the ORSA process Euromex perscstress test relating to disappointing business
volumes or unforeseen technical results are foresewl also projected in the future. None of the
performed stress tests could jeopardize the soyvBmatio.

4.2 Underwriting risk Life (C.1)

Due to the nature of the business written by Eurgrsbe is not susceptible to the life underwriting
risk.

4.3 Market Risk (C.2)

According Euromex’ risk strategy and risk appesitgtement, the company only accepts a low level of
market risk w.r.t. its investment assets. It coegphvith the prudent person principle in its invessm
decisions.

Below we discuss the different components of mtarigk one by one and the way they are
specifically managed by Euromex. We mention alst &l material aspects of the market risk are the
object of Euromex general risk management pro@ssare hence monitored, and assessed within the
half-yearly risk assessment process.

As of year-end 2016, the gross Solvency CapitaluRement for the market risk of the undertaking
amounts to 9,9 Mio EUR. It is mainly driven by tihéerest rate risk and the spread risk.

The following sections specifically address theetigst rate risk, foreign currency risk, equity yisk
spread risk, and property risk that are relevanttfe undertaking.

4.3.1 Risk exposure

4.3.1.1 Interest rate risk

Interest-rate risk is the risk that the undertaldarigterest margin, and therefore its income, may b
reduced by fluctuations in money-market and cajpitatket interest rates (income effect), or that the
fair value of a portfolio of interest- rate sengtiproducts may decline (asset-price effect).

Within Euromex assets, the bonds portfolio is #rgést interest sensitive class with a market vafue
144,9 Mio EUR at YE2016. Other interest sensitigseds are essentially the reinsurance recoverables,
while at the liabilities side, the value of thehsiral provisions also depends on the used discount
curve, and hence of the interest rate level.

4.3.1.2 Currency risk

Currency risk is the risk that changes in exchamages lead to decreases of the company's own fund
position. The exposure to the effective currensly depends on :

— The net volume of the exposure, i.e. the balanderefgn currency assets and liabilities
- The volatility of the exchange rate of the fore@nrency in question
- The correlation of the currencies with other rigktbrs

No currency risk can be detected in the balancetsifeEuromex.

4.3.1.3 Spread risk

Spread risk arises from the sensitivity of the ealwf assets, liabilities and financial instrumetots
changes in the level or in the volatility of cresjireads over the risk-free interest rate terncsira.

As of year-end 2016 the spread sensitive expodurercown assets amounts to 144,9 Mio EUR, from
which 50 Mio EUR government bonds.
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43.1.4  Property risk

Property risk is the risk that negative developmefitthe value of the company's property portfolio
lead to decreases of the company's own fund positio

A small amount of property risk is to be accountedwith exposure of 0,192 Mio EUR, related to
land.

4.3.2 Risk concentration

Market risk concentration risks can stem eithemfriack of diversification in the asset portfolio or
from large exposures to default risk by a singeiés of securities or a group of related issuersenV
assessing the undertaking's market risk concemtrais of year-end 2016 according to the Solvency Il
standard formula, no relevant risk concentratioreported. All own assets from the equity, spreskl r
and property risk sub-modules are considered.

4.3.3 Risk mitigation

In order to limit and monitor the undertaking's espre to market risk, several mitigating measures a
in place.

A conservative policy on asset allocation is appli®egular reporting on the evolution of the
undertaking's assets allows for a close monitooirttpe risk exposure.

As part of the Baloise Group-wide Risk Managemedan®&ards, investment planning and appropriate
asset and liability management ensure that anyrghwee in maturities and the interest-rate risk
incurred are managed within the risk capacity add. Stress tests are also designed and runigor th
purpose on a regular basis acting as an early m@gyistem.

Euromex’ active ALM policy can be considered as mtain risk mitigating technique w.r.t. the
management of the interest risk. Nevertheless tmatidn gap increased from 2015 to 2016 as
Euromex has chosen to sell the bond portfolio afdyquality and to reinvest in bonds with a smaller
duration afterwards.

The undertaking manages its equity risk as patti@bverall investment risk management process, and
applies limits as expressed in policies and guidsli Specifically, the risk is mitigated by a
meaningful diversification of risks across courdrimdustries and companies.

In order to limit the spread risk, the investmenaisingle issuer or debtor is restricted suffittien

4.3.4 Risk sensitivity

The company's general approach to measuring Ksessitivity is to integrate this in its generakss
testing and scenario analysis. Based on specifibradon in relation with the asset mix of the
company the impact on her solvency position is mess

The conclusion of this analyses is that the stiesting do not put the solvency ratio under detliohi
100 %

4.4 Counterparty default risk (C.3)

4.4.1 Riskexposure

Counterparty default risk relating to assets hejdrnisurance companies refers to the total potential
downside risk arising from deterioration in the ditequality of a borrower or issuer. Credit risk is
managed by monitoring the credit quality of eaafividual counterparty and relying heavily on credit
ratings.

The risk increases when counterparties become otmated in a single sector or geographic region.
Economic trends that affect whole sectors or regioan jeopardize an entire group of otherwise
unrelated counterparties.
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The counterparty default risk takes into accouatftilowing components:

- Type 1: Counterparty default risk exposures wheverdification is low and the counterparty is
likely to be rated. For the undertaking the expesdardriven by its reinsurance balance as well as
the cash account balance.

- Type 2: All remaining counterparty default risk espres, such as insurance receivables arising
from intermediaries.

As of year-end 2016, the gross solvency capitalireqents for counterparty default risk amount to
1,1 Mio EUR.

4.4.2 Risk concentration
No significant risk concentration with regards tou@iterparty default risk is observed.

4.4.3 Risk mitigation

In order to account for the significance of cretbk stemming from spread and counterparty default
risk, the undertaking tracks counterparty exposirall times and monitors credit risk from a global
point of view.

To restrict the credit or accumulation risk in tedertaking, the proportion that may be invested in
single issuer or borrower is strictly limited.

Permitted Reinsurers normally possess a minimumgaif "A-" from Standard & Poor's. This rule
excludes captives and pools of reinsurers whicluaoally not rated.

To limit the counterparty default risk exposurensteing from intermediaries and policyholders, an
adequate procedure for the recovery of receivablesplace.

444 Risk sensitivity

Overall, in terms of the capital position of Euromeneasured according to the standard formula
applicable according to Solvency lI, the exposwréype of counterparty risk amounts to 9,3 Mio EUR
for Type 1 exposure and 2,6 Mio EUR for Type 2 estqpe. The sensitivities considered do not result
in a Solvency Il ratio below 100%.

4.5 Liquidity risk (C.5)

Liquidity risk is the risk that, especially in cinmstances where sudden large cash outflows odwur, t
company is unable to realize the necessary invegmend other assets, or to find alternative
refinancing in order to settle its financial obligas.

4.5.1 Risk exposure

Hence, Euromex considers its exposure to the Iliyuidsk as very low. Moreover, almost the
complete portfolio of its investments qualify aguid assets' according to the NBB's criteria, enhil
the risk is further mitigated by large net annwsttinflows, thanks to its sustainable growth sggpt

4.5.2 Risk concentration
The undertaking is not exposed to significant kilifyi risk concentration.

4.5.3 Risk mitigation

In addition to local regulation requirements, atcaniquidity planning is required by the Groupédei
Risk Management Standards. Adequate investmentnipignand appropriate asset and liability
management ensure that the exposure is monitorddnamaged on a regular basis. Limits for
acceptable liquidity risk are defined in the undkirig's Liquidity policy and follow-up on a regular
basis via the undertaking's key risk indicator répg.

4.5.4 Risk sensitivity
Due to the limited exposure, the undertaking does gpecifically calculate risk sensitivities for
liquidity risk.
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4.6 Operational risk (C.5)
4.6.1 Risk Exposure

Operational risk stems directly or indirectly fraime business operation of a company and includes
losses arising from inadequate or failed intermalcpsses, personnel or systems, or from external
events. Operational risk also includes legal andpi@mnce risks. Management and information risks
(including strategy risks) as well as business angironment risks are considered as separate
categories of risk.

The risks are regularly identified, assessed, otlatt and steered via the "Own Risk and Solvency
Assessment” process. Internal processes deal witdriaty of tasks, including the writing of new
insurance contracts, administering existing coms$ragend their underlying investments, preparing
documents required by regulatory and tax autheriéied preparing financial reporting for Euromex.
Typically, IT systems support these processes,sastl systems may not work or not work properly,
causing stalled processes or e.g. wrong data amdects. Human error may as well affect the correct
execution of business processes.

4.6.2 Risk concentration
Euromex has not identified any risk concentratiothwespect to operational risk during the repartin
period.

4.6.3 Risk mitigation

Euromex mitigates its operational risks by variteshniques to make processes and systems as robust
as possible. These includes information securitycg@aures, business continuity planning, ongoing
training for employees, clear process descriptiangl responsibilities, back-up solutions (where
possible) and double signatures for all key denisio

In addition, process risks resulting from lack ppkcation of procedures or application of inadaqua
procedures are mitigated by the undertaking's &ffemternal control system.

4.6.4 Risk sensitivity

The undertaking bases its quantification of operst risk on the standard formula according to
Solvency II. This approach assumes some flat-radsels on premium volume and size of business
portfolio.

As of yearend 2016 the capital requirements forragnal risk mounts up to 2,8 Mio EUR as
measured by the Solvency Il standard formula whegresents the negative impact for the undertaking
if all of the impacts described would happen at shene time. The considered sensitivity does not
result in a Solvency Il ratio below 100%.

4.7 Other material risks (C.6)

Major other material risks include business envinent risks, leadership and information risks ad wel
as emerging risks.

Business environment risks and management andmation risks arise directly or indirectly through
the business environment or the strategic actsvitiea company.

In the period under review, all business environimeks and leadership and information risks have
been assessed as low or medium risks by the comdsy risk owners and risk controllers during the
half yearly risk assessments.

Emerging risks are new or foreseeable risks, whaitmot or cannot easily be quantified (for example
due to the lack of historical data), but which ntigave a major financial impact. Within the Baloise
Group emerging risks are identified and analyzezbating to an early warning system and assessed
by grouping them along a risk radar. Emerging ris&se mainly been identified within the liability
insurance branch and include for example cyberargkdigitalization or renewable energies.
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5 Valuation for solvency purposes (D - Article 51(1)(d))

When establishing the market consistent, or faiue/abalance sheet for (Solvency ) solvency
purposes, assets and liabilities are evaluated'fair @alue' basis. For this purpose, Euromegradiits
valuation principles with the regulatory requirertgeas formulated in law of the #2f March 2016
(the "Solvency Il law") and related regulation.practice, this means that in general, the compaeg u
either observable market values or values basedoepted methods and models.

For corporate reporting purposes, Euromex alsoatatuits assets and liabilities according to (local
Belgian general accounting principles (BGAAP).

In the following sections, Euromex further docunsetite valuation principles it applies for solvency
purposes, and it highlights relevant differencethwhe valuation under BGAAP. First this will be
done for the assets, then for the technical prongiand finally for the other liabilities.

5.1 Assets(D.1).58
5.1.1 Basis, methods and assumptions for the valuation
5.1.1.1 Valuation of assets for solvency purposes: general principles

Asset valuations are set at, or based on market grmarking to market'), insofar as the correspand
active market requirements (e.g. enough transaciiorierms of frequency and volume have to take
place between willing, knowledgeable parties) aed. ror the company's complete bonds portfolio
and the largest part of its equity portfolio, qubtaarket prices from such active markets are rgadil
available.

If no relevant market prices are available, gemgtcepted models of mathematical finance will be
used if available, e.g. for property.

In subordinated order, other valuation principldscll comply with the regulatory requirements will
be considered.

For some items at the asset side of the balanat,sheg. for cash and short term receivables (from
insurance and intermediaries), the valuation valblased on the nominal value.

5.1.1.2 Significant differences between asset valuation for solvency purposes and for financial
statements

The most significant differences between both uinaapproaches are identified with bonds and
reinsurance recoverables.

- Bonds

Under SlI, bonds are valuated at market value Kmgrto market’). Under BGAAP, valuation is
based on the 'actuarial return' method, which spords to the discounting of future cash flows at
the actuarial return rate (as determined at adonsdate of the bond), with the application of
impairments under adverse circumstances. The difter in value between both approaches
amounts to 9 Mio EUR. The substantial differenceveen Solvency Il and BGAAP valuation is
explained by the sensitivity of market values (asduin Solvency ll) to interest rate movement, as
opposed to the BGAAP values which typically remainaffected by such movements.
Furthermore, under SlI, accrued interests on banelseported as a part of the 'bonds' item, while
under BGAAP, these are reported under a sepaeste(iteceivables — not insurance’).

- For quoted equities, BGAAP is based on historict aodess the observed market value drops
significantly below historic cost (while under S¥aluation corresponds to the market value)
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- Reinsurance recoverables The valuation of reimggraecoverables under Sl is based on a
valuation method which is largely similar to (arasbd on common assumptions with) that of the
best estimate of the corresponding direct insurdinbdities. For calculating the best estimaté, al
relevant cash flows are projected, and then digeauat the risk free discount curve, to which a
volatility adjustment is added. Further, for reiremce valuation purposes, a correction for
expected losses due to default of the reinsurappdied. Under BGAAP, valuation of reinsurance
recoverables (or 'the reinsured share of the teahprovisions') is based on the same principles as
the BGAAP valuation of the corresponding parts lné direct provisions. These, in turn, are
essentially based on the undiscounted estimatabeoprojected cash flows (in non-life). The
difference between both approaches for the valnatioeinsurance recoverables amounts to 1 Mio
EUR.

Further differences in valuation are observedtierfbllowing material asset classes :

5.1.2 Reconciliation to financial reporting

5.1.2.1 Overview
Valuation of the company's assets according t&thieency Il and Local Gaap principles at the curren
(31/12/2016) annual valuation date has givenelalts show in the table below.

S.02.01.01.01: Balance Sheet (part 1 of 2)

2016.12
Assets Solvency I LocalGAAP Difference
EUR '000
Equities 359.4 3425 16.9
Government Bonds 54,161.6 49,407.2 4,754.4
Corporate Bonds 90,786.7 86,500.7 4,286.0
Reinsurance recoverables from: 6,132.3 7,215.9 -1,083.6
Insurance & intermediaries receivables 2,622.1 2,622.1 0
Cash and cash equivalents 4,686.2 4,686.2 0
Other 9,822.1 8,584.6 1,237.5
Total Assets 168,570.5 159,359.2 9,211.3
r

Assets Valuation under Solvency 2

Intermediaries

Other Equities
1% sh 6% 0%
% \

Reins.
4%

Govies
32%

Corp. Bonds
54%

N
A more detailed overview of the company's totaleassluations, including a further breakdown of
some of the aforementioned material asset clagskthe 'other assets' item, can be found in thie tab
'S.02.01.01 in the annexes.
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5.2 Technical provisions (D.2) .63
5.2.1 Basis, methods and assumptions for the valuation

In contrast to the assets side of the balance stheeé are generally no market prices availabléHe
balance sheet items on the liabilities side. Thanrpart of the liabilities is the technical praaiss.
The valuation of these items for solvency purpdsBest estimates of Liabilities") takes into accbun
appropriate market parameters and is made by us&tgods of mathematical finance and actuarial
models. For certain balance sheet items on thditie® side, such as non-technical provisions and
payables, the nominal value or the IFRS carryirlgevés recognized for valuation.

5.2.2 Reconciliation to financial reporting

We first provide an overview of the valuation ofethechnical provisions under both valuation
frameworks

S.02.01.01.01: Balance Sheet (part 2 of 2)

31

2016.12
Liabilities in TSD EUR Solvency I LocalGAAP Difference
EUR '000
Technical provisions — non-life (excluding health) 102,110.8 105,614.3 -3,503.6
Deposits from reinsurers 22.1 221 0
Payables (trade, not insurance) 4,401.9 7,401.9 -3,000.0
Other 11,2453 5,261.0 5,984.3
Total Liabilities 117,780.1 118,299.3 -519.3
( A .

Liabilities Valuation under Solvency 2
Payables

d Other
(trade, not 9%

insurance)
4%

TP Nonlife
87%

Differences in the value of the technical provisidsetween Solvency Il and BGAAP (3,5 Mio EUR)
can be explained by structural differences in admamethodology : under Solvency Il all relevant
expected cash flows are projected and then diseduntbased on an extensive set of model
assumptions, parameters and , above all, inteags$ scenario's reflecting market expectatioms, i
order to obtain the best estimates. Next, an aufditimargin (the 'risk margin') is added to thetbe
estimates.
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The BGAAP technical provisions are based on a 'tgsease' assessment of the expected claims,
without application of any discounting. For the ysion for unearned premiums, a simplified
approach is applied. Under Solvency Il, on the othend, the best estimate is again the expected
discounted value of all relevant cash flows, based 50% confidence interval, and to which a risk
margin is added.

In its valuation of the technical provisions (fai\gency purposes) at YE2016, the company has applie
the volatility adjustment according to the speaifions provided by EIOPA. If this volatility
adjustment had not been used, the value of thaieahprovisions would have increased from 102,1
Mio EUR to 102,5 M EUR, while the Solvency Cap®equirement (SCR) would have increased from
40,2 Mio EUR to 40,4 Mio EUR, and the MCR is barehpacted.

The basic own funds (also available for coverirggMiCR) would have decreased from 47,8 Mio EUR
to 47,5 Mio EUR and the SCR ratio will show a liedtdecrease from 118.84 % to 117.54 %

5.3 Other liabilities

The table below shows the differences in valuabietween the Solvency Il environment and BGAAP
for the remaining liabilities.
S.02.01.01.01: Balance Sheet (part 2 of 2)

2016.12
Other provision in TSD EUR Solvency Il LocalGAAP Difference
EUR '000
Provisions other than technical provisions 1,319.6 1,319.6 0
Pension benefit obligations 2,5652.2 24.8 2,527.3
Deferred tax liabilities 3,457.0 0 3,457.0
Insurance & intermediaries payables 3,621.5 3,621.5 0
Any other liabilities, not elsewhere shown 295.1 295.1 0
Total Other Provisions 11,245.3 5,261.0 5,984.3

We distinguish the following items with materiaffdrences in valuation :

- The most significant difference is found for theriBion benefit obligations'. Under Solvency I, by
far the largest part of this item is related to tbenpany's obligations w.r.t. pension benefitshef t
defined benefit type for its own staff. For thed®igations, the company has to take into account
all future benefits earned up to that date. Vatmatf this liability is based on the principles
underlying the IAS19 valuation in IFRS. For theimstion of the present value of future
obligations at YE2016, prudent assumptions w.mmnual increase of effective and reference
salaries as well as a discount rate have beenhyst company.

— Other parts of the SllI value of 'Pension benefiigaltions' represent the company's obligations
resulting from ‘'defined contribution' benefit plarisr the own staff Under BGAAP, the
corresponding IAS19 related liability is not recgd.

- Deferred tax liabilities are not recognized und&A3\P.

— Concerning derivatives at the liabilities side ok tbalance sheet, the same principles w.r.t.
valuation hold for each of the two valuation franoeks as for the derivatives at the asset side.
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6 Capital management
6.1 Own funds

The following section provides an overview of thaimobjectives of Euromex capital planning. It
provides information on the amount and structur¢hefown funds reported in the regular disclosure
reporting. In addition, the differences in the amiand composition between the own funds assessed
for solvency purposes (i.e. at fair value) anddfeity as observed under BGAAP are presented.

6.1.1 Capital management: objectives, policy and processes

The overarching conditions regarding the comparmgpital needs are set on the one hand by
regulatory requirements and on the other hand bgrnal risk management guidelines. While the
regulatory requirements primarily concern the ptta of the policyholder, the internal guidelireee
derived in particular from the risk-oriented mamagat of the business activity.

The objective of Euromex is the long-term and sasth securing of sufficient capitalization and the
fulfillment of all supervisory requirements. Capitamanagement supports the risk-based business
strategy and ensures an efficient use of capitahllatimes, while fulfilling the aforementioned
boundary conditions.

In the context of the Solvency Il based legislatidagal requirement since January 1, 2016), Euxome
determines its own funds and the capital requirérite latter by use of the 'Solvency Il standard
formula. Compliance with the local Solvency Il bdsequirements and with internal risk appetite
based criteria will have a close relationship ittt company's dividend capacity.

The responsible risk owners and risk controllerthiwi the organization are involved in a regular
reporting process. The reporting, which containg figures for Solvency I, is made available on a
guarterly basis and is discussed in the risk cotemitlf the key criteria are not met, appropriate
measures are immediately initiated. The solventtyaon is monitored promptly and the basis for
risk-based management decisions is integratedeiretthire organization. In addition, Euromex is able
to meet external reporting requirements at any.time

6.1.2 Own funds analysis

Based on the information commented in chapter &@ua for Solveny purpose' the onw funds of
Euromex are show in the following table :

S.02.01 Balance Sheet - Local GAAP and Solvency Il Valuation

2016.12

Solvency I LocalGAAP Difference

EUR '000

Total Assets 168,570.5 159,359.2 9,211.3

Total Liabilities 117,780.1 118,299.3 -519.3

Excess of assets over liabilities 50,790.4 41,059.9 9,730.5

More specifically Euromex reported the following mviunds position in its statutory annual report
(according to BGAAP principles) :

Statutory Own funds

BGAAP

EUR '000

Share capital
Issue Premiums

Retained earnings

2,712.0
6,296.0
32,051.9

TOTAL

41,059.9
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At year-end 2016, Euromex statutory own funds insfi share capital, issue premiums, revaluation
surplus, capital reserves and retained earnings.

6.1.3 Transitional arrangements

S.22.01.21. Impact of long term guarantees measures  and transitionals

Amount with Long Term
Guarantee measures and
transitionals

Impact of volatility
adjustment set to zero

EUR '000

Technical provisions 102,110.8 399.6
Basic own funds 50,790.4 -246.9
Eligible own funds to meet Solvency Capital Requieat 47,790.4 -246.9
Solvency Capital Requirement 40,212.8 236.2
Eligible own funds to meet Minimum Capital Requiremh 47,790.4 —246.9
Minimum Capital Requirement 13,785.8 42.3

6.1.4 Eligible amount of own funds to cover the SCR and MCR

Under valuation of assets and liabilities for (3blvency purposes, Baloise Belgium obtained d tota
amount of basic own funds of 47,8 EUR, which be®rgmpletely to ‘tier 1 —unrestricted'. This
amount is composed of the following components :

S.23.01.01.01 Own funds (part 1 of 3)

Total Tier 1 - unrestricted
EUR '000
Ordinary share capital 2,712.0 2,712.0
Share premium account 6,296.0 6,296.0
Surplus funds
Reconciliation reserve 38,782.5 38,782.5
Other own fund items approved by the supervisory
Total basic own funds after deductions 47,790.4 47,790.4

The main differences between BGAAP statutory owrd&iand the own funds valued for Sl solvency
purposes are, as described in the Chapter "Vahiatexplained by different valuation approaches for
both assets and liabilities, and to a lesser extgntifferences in the recognition of balance shee
items.

The Sl based own funds can be obtained by admdtie BGAAP statutory own funds for the
'Differences in valuation' as mentioned in the édizlow.

Euromex has no deductions to make for ineligibéaraints from this own funds amount. Moreover, all
of Euromex’ own funds qualify for the highest lewdlquality (i.e. they are of tier 1), so they dam
used without restriction to cover the company'stadpequirement.
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The reconciliation reserve is determined as follows

S.23.01.01. Own funds : reconciliation reserve

Total

EUR '000

Excess of assets over liabilities 50,790.4
Foreseeable dividends, distributions and charges 00030
Other basic own fund items 9,007.9

Reconciliation reserve 38,782.5

6.2 SCRand MCR

The quantitative results and information on the oiwnds and the solvency capital requirement
presented in this report correspond to those stdanid the NBB in virtue of the regular supervisory
reporting requirements. All the terminology usedresponds to the definitions in accordance with the
Belgian legislation and regulation w.r.t. the statand the supervision of insurance and reinsurance
companies.

6.2.1 Solvency model
6.2.1.1 Introduction

As a modern solvency regime for insurance compatiiesnewly implemented Solvency Il framework
guarantees an improved coverage of the econosgkiGituation of insurance companies. The objective
of this regulatory framework is, a.o., to proteu¢ insured against the consequences of the insurer'
insolvency.

In a first step, the insurer determines its avédlaapital (AC). For this purpose, a value is assthto
each item on the asset side and the liability efddne balance sheet. The valuation under Solvéincy
is market based.

In a second step the capital is corrected for difie elements, for example the future planned
dividend,...)

In a third step, it is assessed whether the cathited determined satisfies the Sl requiremengs, i.
whether sufficient capital is available to meet gumranteed insurance liabilities, even in unfablera
scenarios. To this end, the insurer must be awktkeorisks involved in his balance sheet and how
these risks can affect the available capital.

The regulatory capital requirement (called 'SCR'Smivency Capital Requirement’) is set at such a
level that an insurer only becomes unable to abdmrioss with his own funds due to negative events
that occur no more than once every two hundredsyddoreover, an absolute minimum capital level is
defined (MCR or minimum capital requirement) whitlggers additional supervisory procedures in
case of non-compliance.
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The own funds are assigned to different tiers atingrto the quality of the capital. Rules have been
defined to determine how the capital requiremeats loe covered by the different tiers. These rules
might limit the capital that can be used to cover tequirements and reduce the own funds to the
eligible own funds used to cover the capital reguients.

The SlI solvency ratio is then defined as the ragtween own funds and the SCR, where this raso ha
to reach 100% in order to fulfill the regulatorypdal requirement.

Eligible Own Funds

SII Ratio = SCR

6.2.1.2 Description of the model

For the calculation of its solvency capital reqoient, Euromex uses the 'Solvency Il Standard Model’
This standard model essentially provides a preddfset of reference calibrations for the derivatbn
the SCR.

These predefined calibrations have been chosen refdrence to a fictitious' average' or European
insurance company. Insurers do not need an a putiorization by the supervisory authority to use
this standard model with its predefined calibradiohowever they have to assess regularly whether
their own risk profile is compatible with the assutions underlying the standard formula.

Moreover, for some parameters within the set ohddiad calibrations, insurance companies can
request the authorization by the supervisor to t#ube the predefined standard parameter values by
values that better reflect their own risk profildie so called USP's (or Undertaking specific
Parameters). Euromex does not use any such USP's.

In the Solvency Il approach, the available cap#atd the capital requirement (SCR) have to be
determined. The calculation of the best estimatdiatilities is central to the determination of the
available capital.

To calculate the required capital (SCR), the charige¢he available capital over a time horizon € o
year are estimated. For this purpose, a combinasfosimulations and analytic formulas is used
according to the aforementioned standard model.

Due to the business written no capital requirememtghe life underwriting risk have been deterntine
The derivation of the capital requirement for timn-life underwriting risk is performed analyticall
according to the standard formula. The capital irequent is calculated by aggregating separate
underlying capital requirements which resp. coher pfremium and reserving risk, and the catastrophe
risk. Evidently, the impact of reinsurance is refél in the obtained capital requirement component.
According to the Sl standard formula, the caldolatof the capital requirement for market risk is
broken down into a series of separate risk subnesduvhich cover risks like interest risk, equitskii
property risk, spread risk, currency risk and com@ion risk. For most of these risks, the staddar
formula again provides a factor based analytic @ggin. For the interest risk, which not only capure
the interest sensitivity of the assets but alsothaf technical provisions, the derivation involves
additional simulations of assets and liabilities MLM.

Further, capital requirements for counterparty difaisk and operational risk are also based on
specific factor based procedures and analytic ftamu

Finally, aggregation of the different componentstlttd SCR, and application of correction for loss
absorbing capacity of technical provisions and aetetaxes lead to the total SCR value.
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6.2.2 SCR and MCR Overview

The table below shows how the total capital reaqmést is composed in function of its main
components.

S.25.01.21.01 Solvency Capital Requirement for unde  rtakings on Standard Formula

Capital Requirement

EUR '000
Market risk 9,932.3
Counterparty default risk 1,129.4
Life underwriting risk 0
Health underwriting risk 0
Non-life underwriting risk 36,617.4
Diversification -6,818.7
Intangible asset risk 0
Basic Solvency Capital Requirement 40,860.4
Operational risk 2,809.4
Loss-absorbing capacity of technical provisions 0
Loss-absorbing capacity of deferred taxes -3,457.0
Solvency capital requirement excluding capital add- on 40,212.8
SCR Composition
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6.2.2.1 Breakdown of the capital requirement for underwriting risk
As mono branch insurer with respect to legal expsnthe non-life risk only consists of the premium

and reserve risk. No catastrophe risk is to beaueal for.
S.26.05.01.02 Non-life premium and reserve risk

Non-life premium and reserve risk 36,617.4

6.2.2.2 Breakdown of the capital requirement for investment risks

The capital requirement for market risks is compas®in the table below :

Spread risk remains the main source of risk withenmarket risk cluster related to the proportinal
high investments in corporate bonds.

The interest rate risk is related to the duratiap getween the assets and liabilities.

The equity risk is limited by a put option.

S.26.01.01.02 Market risk

Capital Requirement

39

EUR '000
Interest rate risk 4,196.8
Equity risk 2,916.6
Property risk 48.0
Spread risk 6,575.4
Currency risk 0
Diversification within market risk module -3,804.5
Total market risk 9,932.3
. ™\
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6.2.2.3 Minimum capital requirement

Under SlI, the calculation of the absolute minimuapital takes into account a number of business
related quantities like technical provisions anehpiums.

As show in the table below Euromex’ minimum capigguirement (MCR) amounts to 14 Mio EUR.
Hence the own funds amount to 347% of the MCR.

S.28.02.01. Minimum Capital Requirement
In TSD EUR

Linear formula component for non-life insurance aeidsurance
obligations

MCR components (life) - Non-life activities 13,785.

MCR components (life) - Life activities

Minimum Capital Requirement 13,785.8

6.2.3 Simplified calculations and entity specific parameters
In the calculation of the SCR at 31/12/2016, theagany did not apply any simplified calculations.

6.2.4 Use of the duration-based equity risk sub-module for SCR calculation
In the calculation of the SCR at 31/12/2016, thmpany did not use the duration based approach to
calculate the Capital requirement for equity risk.

6.3 Non-compliance with the MCR and the SCR

The company has the necessary processes in platenitor its compliance with its MCR and SCR on
a continuous basis. Over the considered repornge (YE2015-YE2016) the company continuously
complied with all regulatory and internal, risk apipe based capital requirements.

6.4 Difference between the standard formula and any internal model used
As per the reporting date, Euromex did not use iatgrnal models, hence this section is without
object.

6.5 Other relevant information

The company considers that all relevant informatidth respect to its capital management in view of
its regular supervisory reporting has been comnatedt in the other sections of the chapter 'Capital
Management' of the current report.
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Annexes

S.02.01.02 Balance Sheet

S.05.01.02.
S.17.01.02.
S.19.01.21.
S.22.01.21.
S.23.01.01.
S.25.01.21.
S.28.02.01.

Premiums, claims

Non Life Technical Provisions
Non-life insurance claims
Impact of long terguarantees
Own funds

Solvency Capital Requirement
Minimum Capital Requirement



QRT reference Template Name

S.02.01 Balance Sheet

S.05.01 Premiums, claims and expenses

S.05.02 Premiums, claims and expenses by country

S.17.01 Non-Life Technical Provisions

S.19.21 Non-Life Insurance Claims

S.22.01 Impact of long term guarantees measures and transitionals

S.23.01 Own Funds

S.25.01 Solvency Capital Requirement — for undertakings on Standard Formula

S.28.01 Minimum Capital Requirement — Only Life or only non-life insurance or reinsurance activity
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Basic Information - General

C0010
Undertaking name R0010 |Euromex NV
Undertaking identification code R0020 (LEI/54930007D9SMDQUVMF20
Type of undertaking R0O040 |[Non-Life undertakings
Country of authorisation R0O050 |BELGIUM
Language of reporting R0O070 |English
Reporting submission date R0080 31/12/2016
Reporting reference date R0O090 31/12/2016
Regular/Ad-hoc submission R0100 [Regular reporting
Currency used for reporting R0110 |EUR
Accounting standards R0120 [Local GAAP
Method of Calculation of the SCR R0130 [Standard formula
Use of undertaking specific parameters R0140 |Don't use undertaking specific parameters
Ring-fenced funds R0150 [Not reporting activity by RFF
Matching adjustment R0170 [No use of matching adjustment
Volatility adjustment R0180 [Use of volatility adjustment
Transitional measure on the risk-free interest rate R0190 [No use of transitional measure on the risk-
free interest rate
Transitional measure on technical provisions R0200 [No use of transitional measure on technical
provisions
Initial submission or re-submission R0210 ([Initial submission
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S.02.01.02. Balance sheet: assets

Solvency Il value

EUR '000 T cooi0

Assets

Goodwill R0010

Deferred acquisition costs R0020

Intangible assets R0030 0

Deferred tax assets R0040

Pension benefit surplus R0050

Property, plant & equipment held for own use R0060 1,036.3

Investments (other than assets held for index-tirked unit-linked contracts) R0070 154,035.2

Property (other than for own use) R0080 192.0

Holdings in related undertakings, including papations R0090

Equities R0100 359.4

Equities - listed R0O110 359.4

Equities - unlisted R0120

Bonds R0130 144,948.3

Government Bonds R0140 54,161.6

Corporate Bonds R0150 90,786.7

Structured notes R0160

Collateralised securities R0170

Collective Investments Undertakings R0180 8,486.4

Derivatives R0190 49.0

Deposits other than cash equivalents R0200

Other investments R0210

Assets held for index-linked and unit-linked contsa R0220

Loans and mortgages R0230

Loans on policies R0240

Loans and mortgages to individuals R0250

Other loans and mortgages R0260

Reinsurance recoverables from: R0270 6,132.3

Non-life and health similar to non-life R0280 6,132.3

Non-life excluding health R0290 6,132.3

Health similar to non-life R0300

Life and health similar to life, excluding healthdaindex-linked and unit-linked R0310

Health similar to life R0320

Life excluding health and index-linked and unit-linked R0330

Life index-linked and unit-linked R0340

Deposits to cedants R0350

Insurance and intermediaries receivables R0360 2,622.1

Reinsurance receivables R0370

Receivables (trade, not insurance) R0380 13.8

Own shares (held directly) R0390

Amounts due in respect of own fund items or initiaid called up but not yet paid in R0400

Cash and cash equivalents R0410 4,686.2

Any other assets, not elsewhere shown R0420 445

Total assets R0500 168,570.5
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S.02.01.02. Balance sheet: liabilities

Solvency Il value

EUR '000 C0010
Liabilities

Technical provisions — non-life R0510 102,110.8
Technical provisions — non-life (excluding health) R0520 102,110.8
Technical provisions calculated as a whole R0530 0
Best Estimate R0540 93,645.8
Risk margin R0550 8,465.0
Technical provisions - health (similar to non-life) R0560

Technical provisions calculated as a whole R0O570

Best Estimate R0580

Risk margin R0590

Technical provisions - life (excluding index-linkedd unit-linked) R0600

Technical provisions - health (similar to life) R0610

Technical provisions calculated as a whole R0620

Best Estimate R0630

Risk margin R0640

Technical provisions — life (excluding health andéx-linked and unit-linked) R0650

Technical provisions calculated as a whole R0660

Best Estimate R0670

Risk margin R0680

Technical provisions — index-linked and unit-linked R0690

Technical provisions calculated as a whole R0700

Best Estimate R0O710

Risk margin R0720

Other technical provisions R0O730 0
Contingent liabilities R0740

Provisions other than technical provisions RO750 1,319.6
Pension benefit obligations R0O760 2,5652.2
Deposits from reinsurers R0O770 22.1
Deferred tax liabilities R0780 3,457.0
Derivatives R0O790

Debts owed to credit institutions R0800

Financial liabilities other than debts owed to dretbtitutions R0810

Insurance & intermediaries payables R0820 3,621.5
Reinsurance payables R0830

Payables (trade, not insurance) R0840 4,401.9
Subordinated liabilities R0850

Subordinated liabilities not in Basic Own Funds R0860

Subordinated liabilities in Basic Own Funds R0870

Any other liabilities, not elsewhere shown R0880 295.1
Total liabilities R0900 117,780.1
Excess of assets over liabilities R1000 50,790.4
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S.05.01.02.Premiums, claims and expenses by line  of business: non -life & accepted non -proportional reinsurance (part

Line of Business for: non-life insurance and reinsu rance obligations (direct business and accepted pro portional
reinsurance)

Fire and other General liability Credit an.d Legal expenses . Miscellaneous
damage to . suretyship . Assistance . .
property insurance insurance insurance insurance financial loss
C0070 C0080 C0090 C0100 C0110 C0120
EUR '000
Premiums written
Gross - Direct Business R0110 61,620.3
Gross - Proportional reinsurance accepted R0120 0
Gross - Non-proportional reinsurance accepted R0130
Reinsurers' share R0140 2,717.2
Net R0200 58,903.1
Premiums earned
Gross - Direct Business R0210 60,696.9
Gross - Proportional reinsurance accepted R0220 0
Gross - Non-proportional reinsurance accepted R0230
Reinsurers' share R0240 2,578.2
Net R0300 58,118.7
Claims incurred
Gross - Direct Business R0310 23,942.8
Gross - Proportional reinsurance accepted R0320 0
Gross - Non-proportional reinsurance accepted R0330
Reinsurers' share R0340 1,938.9
Net R0400 22,003.9
Changes in other technical provisions
Gross - Direct Business R0410 0
Gross - Proportional reinsurance accepted R0420 0
Gross - Non-proportional reinsurance accepted R0430
Reinsurers' share R0440 0
Net R0500 0
Expenses incurred R0550 27,234.7
Other expenses R1200
Total expenses R1300
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S.05.01.02.01 Premiums, claims and expenses by line  of business: Non -Life & Accepted non -proportional reinsurance

Line of Business for: accepted non-proportional rei nsurance
Health Casualty Marine, aviation, Property fo
transport
C0130 C0140 C0150 C0160 C0200
EUR '000
Premiums written
Gross - Direct Business R0110 61,620.3
Gross - Proportional reinsurance accepted R0120 0
Gross - Non-proportional reinsurance accepted R0130
Reinsurers' share R0140 2,717.2
Net R0200 58,903.1
Premiums earned
Gross - Direct Business R0210 60,696.9
Gross - Proportional reinsurance accepted R0220 0
Gross - Non-proportional reinsurance accepted R0230
Reinsurers' share R0240 2,578.2
Net R0300 58,118.7
Claims incurred
Gross - Direct Business R0310 23,942.8
Gross - Proportional reinsurance accepted R0320 0
Gross - Non-proportional reinsurance accepted R0330
Reinsurers' share R0340 1,938.9
Net R0400 22,003.9
Changes in other technical provisions
Gross - Direct Business R0410 0
Gross - Proportional reinsurance accepted R0420 0
Gross - Non-proportional reinsurance accepted R0430
Reinsurers' share R0440 0
Net R0500 0
Expenses incurred R0550 27,234.7
Other expenses R1200 1,300.7
Total expenses R1300 28,535.3
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S.05.02.01. Premiums, claims and expenses by country: non -life obligations

Total for top 5
countries and home

Home Top 5 countries (by amount of gross premiums writte n)— non- life country (by amount
country obligations of gross premiums
written)
C0010 C0020 C0030 C0040 C0050 C0060 C0070
R0010
C0080 C0090 C0100 C0110 C0120 C0130 C0140
EUR '000
Premiums written
Gross - Direct Business R0O110 61,620.3 61,620.3
Gross - Proportional reinsurance accepted R0120 0 0
Gross - Non-proportional reinsurance accepted ~ R0130
Reinsurers' share R0140 2,717.2 2,717.2
Net R0200 58,903.1 58,903.1
Premiums earned
Gross - Direct Business R0210 60,696.9 60,696.9
Gross - Proportional reinsurance accepted R0220 0 0
Gross - Non-proportional reinsurance accepted ~ R0230
Reinsurers' share R0240 2,578.2 2,578.2
Net R0300 58,118.7 58,118.7
Claims incurred
Gross - Direct Business R0310 23,942.8 23,942.8
Gross - Proportional reinsurance accepted R0320 0 0
Gross - Non-proportional reinsurance accepted ~ R0330
Reinsurers' share R0340 1,938.9 1,938.9
Net R0400 22,003.9 22,003.9
Changes in other technical provisions
Gross - Direct Business R0410
Gross - Proportional reinsurance accepted R0420
Gross - Non-proportional reinsurance accepted ~ R0430
Reinsurers' share R0440
Net R0500
Expenses incurred R0550 27,234.7 27,234.7
Other expenses R1200 1,300.7
Total expenses R1300 28,535.3
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S.17.01.02. Non-Life Technical Provisions (part 2 of 3)

Direct business and accepted proportional reinsuran ce

Fire and other

damage to General Creditand Legal Miscellaneous
9 liability suretyship expenses Assistance ; :
property . . . financial loss
. insurance insurance insurance
insurance
C0080 C0090 C0100 C0110 C0120 C0130

EUR '000
Technical provisions calculated as a whole R0010 0

Total Recoverables from reinsurance/SPV and Finite Re after the
adjustment for expected losses due to counterparty default associated R0050 0
to TP calculated as a whole

Technical provisions calculated as a sum of BE and RM

Best estimate

Premium provisions

Gross R0O060 6,641.8

Total recoverable from reinsurance/SPV and Finite Re after the adjustment for
expected losses due to counterparty default

Net Best Estimate of Premium Provisions R0150 7,671.4

R0140 -1,029.6

Claims provisions

Gross R0160 87,003.9
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for

expected losses due to counterparty default R0240 7,1618
Net Best Estimate of Claims Provisions R0250 79,842.1
Total Best estimate - gross R0260 93,645.8
Total Best estimate - net R0270 87,513.5
Risk margin R0280 8,465.0
Amount of the transitional on Technical Provisions
Technical Provisions calculated as a whole R0290 0
Best estimate R0300
Risk margin R0310 0
Technical provisions - total
Technical provisions - total R0320 102,110.8
Re_coverable from reinsurance contract/SPV and Finite Re after the R0330 6.132.3
adjustment for expected losses due to counterparty default - total ’
:I'teocg?ical provisions minus recoverables from reinsurance/SPV and Finite Re R0340 95.978.5
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S.19.01.21. Non-life insurance claims: gross claims paid by acciden t year

Total non-life business

Accident year

Gross Claims Paid (non-cumulative)

(absolute amount)

Development year In current Sum of
0 1 2 3 4 5 6 7 8 9 10& + year years
in EUR '000 C0010 C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0160 C0170 C0180
Prior R0100 6,519.8 R0100 429.3 6,519.8
N-9 R0160 0 0 0 0 0 755.1 749.2 608.1 189.2 138.1 R0160 138.1 2,439.7
N-8 R0170 0 0 0 0 1,105.9 1,153.5 707.0 251.4 194.9 R0170 194.9 3,412.6
N-7 R0180 0 0 0 1,594.7 1,446.6 1,025.9 352.8 230.1 R0180 230.1 4,650.1
N-6 R0190 0 0 3,394.7 2,138.3 1,484.0 721.5 412.2 R0190 412.2 8,150.8
N-5 R0200 0 4,624.5 4,018.3 2,196.3 1,295.7 866.5 R0200 866.5 13,001.3
N-4 R0210 1,008.7 5,783.1 3,552.3 1,785.9 1,386.7 R0210 1,386.7 13,516.8
N-3 R0220 1,505.0 5,954.2 3,924.1 2,092.2 R0220 2,092.2 13,475.5
N-2 R0230 1,413.8 6,722.8 3,784.4 R0230 3,784.4 11,9211
N-1 R0240 1,662.5 6,336.0 R0240 6,336.0 7,998.5
N R0250 2,177.3 R0250 2,177.3 2,177.3
Total R0260 R0260 18,047.7 87,263.4
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S.22.01.21. Impact of long term guarantees measures  and transitionals

Amount with
Long Term Impact of Impact of Impact of Impact of
Guarantee transitional transitional volatility matching
measures on technical on interest adjustment adjustment
and provisions rate set to zero set to zero

transitionals

C0010 C0030 C0050 C0070 C0090
EUR '000
Technical provisions R0010 102,110.8 0 0 399.6 0
Basic own funds R0020 47,790.4 0 0 -246.9 0
Eligi_ble own f_unds to meet Solvency R0050 47.790.4 0 0 —246.9 0
Capital Requirement
Solvency Capital Requirement R0090 40,212.8 0 0 236.2 0
Eligible own funds to meet Minimum B
Capital Requirement R0100 47,790.4 0 0 246.9 0
Minimum Capital Requirement R0110 13,785.8 0 0 42.3 0
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S.23.01.01. Own funds: basic own funds

Total Tier 1 - Tier 1 - Tier 2 Tier 3
unrestricted restricted

C0010 C0020 C0030 C0040 C0050
EUR '000
Basic own funds before deduction for participations in other financial sector as foreseen in article
68 of Delegated Regulation 2015/35
Ordinary share capital (gross of own shares) R0010 2,712.0 2,712.0
Share premium account related to ordinary share capital R0030 6,296.0 6,296.0
Initial funds, members' contributions or the equivalent basic own - fund item for mutual and mutual-type R0040
undertakings
Subordinated mutual member accounts R0050
Surplus funds R0070
Preference shares R0090
Share premium account related to preference shares R0110
Reconciliation reserve R0130 38,782.5 38,782.5
Subordinated liabilities R0140
An amount equal to the value of net deferred tax assets R0160 0 0
Other own fund items approved by the supervisory authority as basic own funds not specified above R0180
Own funds from the financial statements that should not be represented by the reconciliation
reserve and do not meet the criteria to be classifi ~ ed as Solvency Il own funds
Own funds from the financial statements that should not be represented by the reconciliation reserve and ~ R0220
do not meet the criteria to be classified as Solvency Il own funds
Deductions
Deductions for participations in financial and credit institutions R0230
Total basic own funds after deductions R0290 47,790.4 47,790.4 0
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S.23.01.01. Own funds: ancillarv own funds

Total Tier 1 - Tier 1 - Tier 2 Tier 3
unrestricted restricted

C0010 C0020 C0030 C0040 C0050
EUR '000
Ancillary own funds
Unpaid and uncalled ordinary share capital callable on demand R0300
Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutual R0310
and mutual - type undertakings, callable on demand
Unpaid and uncalled preference shares callable on demand R0320
A legally binding commitment to subscribe and pay for subordinated liabilities on demand R0330
Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC R0340
Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC R0350
Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC R0360
Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive R0370
2009/138/EC
Other ancillary own funds R0390
Total ancillary own funds R0400
S.23.01.01. Own funds: eliaible own funds and capit  al reauirements

Total Tier 1 - Tier 1 - Tier 2 Tier 3
unrestricted restricted

C0010 C0020 C0030 C0040 C0050
EUR '000
Available and eligible own funds
Total available own funds to meet the SCR R0500 47,790.4 47,790.4 0
Total available own funds to meet the MCR R0510 47,790.4 47,790.4
Total eligible own funds to meet the SCR R0540 47,790.4 47,790.4 0 0 0
Total eligible own funds to meet the MCR R0550 47,790.4 47,790.4 0 0
SCR R0580 40,212.8
MCR R0600 13,785.8
Ratio of Eligible own funds to SCR R0620 119%
Ratio of Eligible own funds to MCR R0640 347%
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S.25.01.21. Solvency Capital Requirement for undert  akings on Standard Formula

Gross
solvency usP Simplifications
capital
requirement

Co0110 C0080 C0090
EUR '000
Market risk R0010 9,932.3
Counterparty default risk R0020 1,129.4
Life underwriting risk R0030 0  None
Health underwriting risk R0040 0 None
Non-life underwriting risk R0050 36,617.4 None
Diversification R0060 -6,818.7
Intangible asset risk R0070 0
Basic Solvency Capital Requirement R0100 40,860.4
Calculation of Solvency Capital Requirement C0100
Operational risk R0130 2,809.4
Loss-absorbing capacity of technical provisions R0140 0
Loss-absorbing capacity of deferred taxes R0150 -3,457.0
C_apite}l requirement for business operated in accordance with Art. 4 of RO160
Directive 2003/41/EC
Solvency capital requirement excluding capital add- on R0200 40,212.8
Capital add-on already set R0210 0
Solvency capital requirement R0220 40,212.8
Other information on SCR
Capital requirement for duration-based equity risk sub-module R0400
Total amount of Notional Solvency Capital Requirement for remaining part ~ R0410
Total amount of Notional Solvency Capital Requirements for ring fenced
funds R0420
Total amount of Notional Solvency Capital Requirements for matching
adjustment portfolios RO430
Diversification effects due to RFF nSCR aggregation for article 304 R0440
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S.28.01.01. Minimum Capital Requirement: MCRNL resu It

Linear formula component for non-life insurance and reinsurance obligations
C0010
EUR '000
MCRNL Result R0010 13,785.8
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